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SUBJECT: KUWAITI DEPOSIT IN BANGLADESH BANK 
REE: STATE 243481 

1. ECONOMIC ADVISOR BANGLADESH BANK CONFIRMED TO 
EMBOFF NOVEMBER 8 THAT GOVERNMENT KUWAIT IS TO 
DEPOSIT 6 MILLION DINARS (ABOUT $20 

MILLION) IN BANGLADESH BANK. WHILE DEPOSIT NOT YET 
EFFECTED, BANGLADESH BANK HAS OEFICIAL CONFIRMATION 
FROM KUWAITI BANK THAT THIS DEPOSIT WILL BE MADE 
AND ECONOMIC ADVISOR EXPECTS TO SEE THE MONEY IN 
THE VERY NEAR FUTURE. ACCORDING TO ECONOMIC ADVISOR, 
THIS IS PART OF KUWAITI GOVERNMENT POLICY OF DEPOSITING 
ITS INCREASING EUNDS IN VARIOUS FOREIGN BANKS. DEPOSIT 
IS INITIALLY FOR ONE YEAR AT 6 PERCENT INTEREST. 

ECONOMIC ADVISOR STATED THERE ARE NO RESTRICTIONS ON 
USE THIS MONEY OTHER THAN REQUIREMENT IT BE REPAID 
AT END OE ONE YEAR AND THE DEPOSIT COULD OE COURSE 
BE EXTENDED. 
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2. PRIME MINISTER MUJIB IS TO VISIT KUWAIT 
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NOVEMBER 10-14. WE DO NOT DOUBT THAT KUWAITI 
ASSISTANCE TO BANGLADESH WILL BE PRIMARY TOPIC OF 
CONVERSATION. ECONOMIC ADVISOR TELLS US THAT NO 
KUWAITI FINANCIAL ASSISTANCE, OTHER THAN 6 MILLION 
DINAR DEPOSIT, HAS YET BEEN AGREED UPON. HOWEVER 
KUWAITI AMBASSADOR HERE INEORMS US THAT IT HIS 
"EXPECTATION " THAT KUWAIT WOULD BE WILLING TO 
CONTRIBUTE TO SELECTED PROJECTS IN BANGLADESH IN THE 
RANGE OE $20-25 MILLION ANNUALLY. 

3. COMMENT: THUS BDG RESERVES WILL JUMP ABOUT 
$20 MILLION UPON RECEIPT THESE EUNDS AND WE WOULD 
EXPECT SOME EURTHER SIGNIEICANT EINANCIAL ASSISTANCE 
TO RESULT, IN DUE COURSE, EROM PRIME MINISTER MUJIB'S VISIT. 
BOSTER 
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